ORDINANCE NO. 2007-04

CREATING SECTION 3.01 OF THE MUNICIPAL CODE OF ORDINACES,

ESTABLISHING THE PROCEDURE FOR BUDGET PREPERATION,

AUDITING AND REPORTING

______________________________________________________________________

WHEREAS, the State of Arkansas requires every municipality to have an annual operating budget; and

WHEREAS, the State or Arkansas requires these annual operating budgets to be approved by the local governing body (§14-58-202); and

WHEREAS, an annual operating budget is the principal policy management tool for the governing of the municipality;

NOW, THEREFORE, THE CITY COUNCIL OF BELLA VISTA HEREBY ORDAINS AS FOLLOWS:

Section I.  Section 3.01 of the Municipal Code is hereby created to read as follows:

3.01
BUDGET PREPARATION, AUDITING AND REPORTING


(1)
STATEMENT OF COMPLIANCE - The City of Bella Vista will comply with all Arkansas State Laws regarding fiscal matters.  Should any part of this ordinance not comply, then state law will take precedent.

(2)
 SCOPE OF BUDGET - The budget will be prepared and reported by each established fund showing income, expense and capital expenses in sufficient detail to allow informed decisions to be made by the Mayor, Council and Staff.  The budget will be prepared using generally accepted accounting principles for municipalities.

(a)
Responsibilities

1. The Mayor will have the responsibility of preparing, submitting and reporting the results of the annual budget.

2. The Council will have the responsibility to review and approve the reported results of the annual budget, in a timely manner.

(b) 
Fiscal Year and Time Frames

1. The fiscal year will be January 1 thru December 31 of each calendar year.

2. Any directions from the Council as to what the proposed budget should contain should be given to the Mayor by September 30.

3. The annual budget will be submitted to the Council not later that December 1 of the year proceeding the year that the budget covers. (§14-58-201)

4. The Council will approve the annual budget, by resolution, by February 1 of the year that the budget covers.  (See Section 5 below in the event that the annual budget is not approved by the beginning of the fiscal year.) (§14-58-202)

(3)
REPORTING THE RESULTS

(a) The Mayor will submit a report to the Council comparing the monthly and cumulative results of operations with the annual budget.

(b) This report will be submitted monthly in the same categories and format as the originally approved budget.

(4)
AUDIT - The financial affairs of the city of Bella Vista will be audited on an annual basis by an independent certified public accountant, which is not otherwise in the service of the city, or by the division of the Legislative Audit of the State of Arkansas.  (§14-58-307)

(5)
CONTINUING OPERATIONS

(a)
In the event that the operating budget for a fiscal year is not approved by January 1, the city shall operate using the expense budget for the previous January.

(b)
No new capital expenditure will be made for a fiscal year until the new budget is approved.  Capital projects approved and funded in a prior fiscal year may continue.

Section II.  This ordinance shall take effect and be in full force after passage and publication as required by law.

PASSED AND APPROVED THIS 12th DAY OF March, 2007







APPROVED:







____________________________

ATTEST:




Frank E. Anderson, Mayor

________________ 

Jane A. Wilms, MMC

Recorder/Treasurer
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